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(A)  EXPLANATORY NOTES TO THE INTERIM FINANCIAL REPORT 

 
 
1.  Basis of  Preparat ion 

 
 The in ter im f inanc ia l  s ta tements  have been prepared under the 

his tor ica l  cos t  convent ion.   The unaudi ted inter im f inanc ia l  
s ta tements  have been prepared in accordance wi th  FRS 134:  In ter im 
Financ ia l  Repor t ing and paragraph 9 .22 of  the L is t ing Requirements  
of  Bursa Malays ia Secur i t ies  Berhad ( “Bursa Secur i t ies ”) .  
 
The inter im f inanc ia l  s ta tements  shou ld be read in  conjunct ion wi th  
the pro  forma consol idated f inanc ia l  in format ion and the accountants ’  
repor t  for  the f inanc ia l  per iod/year  ended 31 October 2006 as 
disc losed in the Prospec tus dated 27 Apr i l  2007 and the  
accompanying exp lanatory notes .   These notes prov ide an 
explanat ion of  events  and t ransac tions that  are  s igni f icant  to  an 
unders tanding of  the changes  in the f inanc ia l  pos i t ion  and 
performance of  the Group s ince the per iod/year  ended 31 Oc tober 
2006.   

 
 
2.    Account ing Policies 
 

The account ing po l ic ies  and methods  of  computat ion adopted for  the 
inter im  f inanc ia l  s tatements  are  cons is tent  wi th  those o f  the aud i ted  
f inanc ia l  s tatements  for  the per iod/year  ended 31 October 2006 
except  for  the adopt ion of  the new/revised F inanc ia l  Report ing 
Standards ( “FRS”) ef fec t ive  for  the fo l lowing f inanc ia l  per iods and 
the adopt ion of  the merger  method of  account ing for  subs id iar ies  
under  common contro l  t ransfers .  
 

(a)  Adopt ion of  New/Revised FRS 
 

 
 
 
FRS 

 Ef fec t ive for  
f inanc ia l  per iods  
beg inning on or  

af ter  
FRS 2 Share-based Payment 1 January 2006 
FRS 3 Bus iness Combinat ions 1 January 2006 
FRS 5 Non-cur rent  Assets  Held for  Sale  and 

D iscont inued Operat ions 
1 January 2006 

FRS 101 Presenta t ion of  F inanc ia l  S tatements  1 January 2006 
FRS 102 Inventor ies  1 January 2006 
FRS 108 Account ing Po l ic ies , Changes  in 

Es t imates  and Errors  
1 January 2006 

FRS 110 Events  af ter  the Balance Sheet Date  1 January 2006 
FRS 116 Proper ty,  P lant  and Equipment 1 January 2006 
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(a)  Adopt ion of  New/Revised FRS (Contd .)  
 

 
 
 
FRS 

 Ef fec t ive for  
f inanc ia l  per iods  
beg inning on or  

af ter  
FRS 117 Leases  1  October 2006 
FRS 121 The Ef fec ts  of  Changes  in  Foreign 

Exchange Rates  
1 January 2006 

FRS 124 Related Par ty Disc losures 1  October 2006 
FRS 127 Consol idated and Separate Financ ia l  

S ta tements  
1 January 2006 

FRS 128 Inves tments  in Assoc iates 1 January 2006 
FRS 131 Interests  in Jo int  Ventures  1 January 2006 
FRS 132 Financ ia l  Ins truments : D isc losure and 

Presentat ion 
1 January 2006 

FRS 133 Earnings  Per  Share 1 January 2006 
FRS 136 Impai rment of  Assets  1 January 2006 
FRS 138 Intangib le  Assets  1 January 2006 
FRS 140 Inves tment Proper ty 1 January 2006 

 
The adopt ion of  the new and revised FRS does not  have any 
s igni f icant  f inanc ia l  impact  on the Group.  The pr inc ipal  ef fec ts  of  the 
changes in account ing po l ic ies  resul t ing f rom the adopt ion of  the 
FRSs are d isc losed as  fo l lows:  

 
FRS 101:  Presentat ion o f  F inanc ia l  Sta tements  

 
The adopt ion of  th is  FRS has af fec ted the presenta t ion of  m inor i ty 
interests  and other d isc losures.  Pr ior to  1 November  2006,  m inor i ty 
interests  at  the ba lance sheet  date  were presented in the 
consol idated balance sheet  separate ly f rom l iabi l i t ies  and equ i ty.   
Upon the adopt ion of  the rev ised FRS 101,  m inor i ty in terests  are now 
presented wi th in  to ta l  equi ty.   In the conso l idated income s tatement, 
m inor i ty interes ts are presented as an al locat ion of  the tota l  prof i t  or  
loss  for  the per iod.  A  s im i lar  requirement is  a lso  appl icable  to  the 
s ta tement of  changes  in  equ i ty. Th is  rev ised FRS also requ ires 
d isc losure,  on the face of  the s tatement of  changes in equ i ty,  to ta l  
recognised income and expenses  for  the per iod,  showing  separate ly 
the amounts  at t r ibu tab le to  shareholders  of  the Company and to  
m inor i ty in teres ts .  

�

 



 

7 

(b)  Adopt ion of  Merger  Method o f  Account ing 
 

A l l  subs id iar ies  are conso l idated us ing the acquis i t ion  method of  
account ing except for  subs id iar ies  ar is ing f rom common contro l  
t ransfers ,  which are  consol idated us ing the pr inc ip les  of  merger  
method of  account ing.   The common contro l  t ransfers  are 
acquis i t ions of  ent i t ies  whereby these ent i t ies  have common ul t imate  
contro l l ing  par t ies  pr ior  to and immedia tely a f ter  such t ransfers .   The 
d i f ference between the carrying value o f  the inves tment and the  
nom inal  value of  ordinary shares  acquired is  t reated as a  merger 
reserve or merger def ic i t .   Merger  def ic i t  is  adjus ted aga ins t  su i tab le 
reserves of  the subs id iar ies  acqu ired to  the extent  that  laws  or  
s ta tutes  do not  proh ib i t  the use of  such reserves .  The resu l ts  of  the 
companies be ing merged are inc luded as i f  the merger  had been 
ef fec ted throughout the ent i re f inanc ia l  year- to-date.  

 
The ef fec t  of  the adopt ion is  d isc losed in  Note  12 of  th is  sec t ion.    

 
 
3.   Audit  Report  of  the Preceding Audited Financial  Statements 
 

The audi tors' report  of  the preced ing aud i ted  f inanc ia l  s ta tements  
was not  sub jec t  to any qua l i f i ca t ion.    

 
 
4.  Seasonal or  Cyclical  Factors 

 
 The Group recognises  tu i t ion fees  income based on the number of  

teach ing weeks  over  the per iod of  the respect ive  courses .   The 
revenue and prof i t  f or  the f irs t and th i rd  quarter of  each f inanc ia l  
year  are usual ly lower  due to summer per iod for courses  f rom 
ins t i tu t ions in Uni ted K ingdom/Uni ted States  and Austra l ia.  
 
 

5.  Unusual S ignif icant  I tems  
 
 Except  for  the informat ion d isc losed in  th is  inter im f inanc ia l  

s ta tements ,  there  were no unusual  i tems af fec t ing assets ,  l iab i l i t ies ,  
equ i ty,  net  income, or  cash f lows  dur ing the current  f inanc ia l  year - to-
date .  

 
 
6.  Changes in Est imates 

 
 There were no changes in  est imates  of  amounts  repor ted in the pr ior  

quar ters  of  the cur rent  f inanc ia l  year  or  changes  in  est imates  of  
amounts  repor ted in pr ior  f inanc ia l  year  that  had a  mater ia l  ef fec t  in 
the current  quar ter  and year- to-date resul ts .  
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7.  Changes in Debt  and Equity Secur it ies 

 
 There were no issuances,  cance l la t ions ,  repurchases ,  resa le and 

repayments  of  debt  and equi ty secur i t i es  dur ing the current  f inanc ial  
year - to-date  other  than the issuance of  88,775,996 ord inary shares 
issued pursuant  to  the l is t ing scheme as d isc losed below: 

 
 (a )  Acqu is i t ion o f  HELP Univers i ty Col lege Sdn. Bhd.   ( “HUC”)  

 
Acqu is i t ion by HELP Internat iona l  Corporat ion Berhad ( “HIC”)  
of  the ent i re  equi ty in teres t  in HUC for  a to ta l  purchase 
cons iderat ion of  RM45,611,857,  sat is f ied whol ly by the 
issuance of  73,999,996 new ord inary shares  of  RM0.50 each 
in HIC (“HIC Shares”) ,  a t  an issue pr ice of  approx imate ly 
RM0.62 per  HIC Share,  which was comple ted on 5  Apr i l  2007.  
 

 (b)  Publ ic  Issues  
 
Publ ic  issues of  14,776,000 ord inary shares a t  an issue pr ice 
of  RM0.80 per  share in  con junc t ion wi th  the f loa tat ion of  HIC 
on the Second Board of  Bursa Secur i t ies  on 22 May 2007.   

 
 
  
8.  Dividends Paid 

 
 There were no d iv idends paid  dur ing the cur rent  f inanc ia l  year - to-

date.  
 
 
9.  Segmental  Report ing 

 
 The Group is  pr inc ipal ly  invo lved in  educat ion act iv i t ies  car r ied out  in  

Malays ia and accord ing ly no segment repor t ing has  been prepared.   
 
 
10.  Valuat ion of  Property,  P lant and Equipment  

 
 The Group did  not  reva lue i ts  proper ty,  p lant  and equipment.  
 
 
11.  Materia l  Subsequent Events   

 
 
On 6 November 2007,  the Company comple ted the acquis it ion  of  the 
ent i re  issued and paid-up capi ta l  of  HELP ICT Sdn. Bhd. ( former ly 
known as  Sepang Educat ion Centre Sdn.  Bhd.)  compr is ing 5,000,000 
ordinary shares of  RM1.00 each for  a  to ta l  cash cons iderat ion of  
RM2.0 m i l l ion .   
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12 .  Changes in the Composit ion of  the Group  
 

(a ) In conjunc t ion wi th and as  an in tegra l  par t  of  the l is t ing  
exerc ise,  HIC completed the fo l lowing acquis i t ions on 5  Apr i l  
2007:  

 
( i )  Acqu is i t ion o f  the ent i re equ i ty in teres t in HUC compr is ing 

22,293,000 ordinary shares of  RM1 each in  HUC f rom the 
shareho lders  of  HUC for  a tota l  purchase cons iderat ion of  
RM45,611,857,  sat isf ied whol l y by  the issuance of  
73,999,996 new ord inary shares of  RM0.50 each in HIC, 
cred i ted as  fu l ly pa id-up,  at  an  issue pr ice of  approx imate ly 
RM0.62 per  HIC Share.  

 
( i i )  Acqu is i t ion of  the ent i re  equ i ty in teres t  in HELP Tra in ing 

Centre  Sdn.  Bhd.  and HELP Execut ive Advanced Tra in ing 
Sdn. Bhd.  ( "HEAT") ,  both  of  which compr ise 2 ordinary 
shares  of  RM1 each, HELP Academy Sdn. Bhd. ,  which 
compr ises  200,000 ordinary shares  of  RM1 each,  and 
In ternat iona l  Centre for  Secur i ty Management Sdn.  Bhd.,  
wh ich compr ises  204,000 ordinary shares  of  RM1 each, 
f rom HUC for  a tota l  cash cons iderat ion equal  to the i r  
respec t ive unaudi ted net  tangib le assets  as at  15 March 
2007 except  for  HEAT, wh ich is  acquired for  cash 
cons iderat ion of  RM1. 

 
The operat ing resul ts ,  assets  and l iab i l i t ies  of  HUC and i ts  
subs id iar ies  are  conso l idated us ing the pr inc ip les  of  merger  
account ing.  Under  the merger  method of  accounting,  the resu l ts  
of  companies  be ing merged are  inc luded as  i f  the merger had 
been ef fec ted throughout the ent i re f inanc ia l  year- to-date.   

 
The resul ts contr ibuted by the above subs id iar ies  were as 
fo l lows:-  

 
 Current Year 

Quarter  
RM'000 

 Current  
Year-To-Date 

RM'000 
 

Revenue 17,560  61,701 

Prof i t  f or  the f inanc ia l  per iod 3,544  9 ,776 
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The assets  and l iab i l i t ies  contr ibuted by the above subs id iar ies  
as  at  31 Oc tober  2007 are as fo l lows :-  

 
 31.10.07 
 RM’000 
  
Proper ty,  p lant  and equipment 43,918 
In tang ib le assets  80 
Fees  and o ther  receivables  7 ,662 
Marketable secur i t ies  2  
Tax recoverable 1 ,061 
Cash and bank  balances 48,848 
Fees  received in  advance (14,559)
Other  payables  (21,663)
Deferred tax  l iabi l i t ies  (1,931)
Increase in  Group net  assets  63,418 
  

 
(b) On 2 Augus t  2007,  the Company acqui red the ent i re issued and 

pa id-up capi ta l  o f  HELP M&E Sdn. Bhd.  compr is ing 2  ordinary 
shares of  RM1.00 each for  a  tota l  cash cons iderat ion o f  RM2. 

 
The resul ts  contr ibuted by the above subs id iary was  as  fo l lows :-  

 
 Current Year 

Quarter  
RM'000 

 Current  
Year-To-Date 

RM'000 
 

Revenue -   -  

Loss  for  the f inanc ia l  year  30  30 
 

 
The assets  and l iab i l i t ies  contr ibuted by the above subs id iary as  
at  31 Oc tober  2007 are as  fo l lows :-  

 
 31.10.07 
 RM’000 
  
Other  payables  30 
Increase in  Group net  l iab i l i t ies  30 
  

 
 
13.  Changes in Contingent  Liabi l i t ies or  Contingent  Assets  

 
 There were no mater ia l  changes in cont ingent  l iabi l i t ies  or  assets  of  

the Group s ince 1 November  2006.   
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(B)  ADDITIONAL INFORMATION REQUIRED BY THE LISTING 
REQUIREMENTS OF BURSA SECURITIES (PARAGRAPH 9.22 AND 
APPENDIX 9B)  

  
 
1.  Review of Performance 

 
 For  the quar ter  ended 31 October 2007,  the Group recorded revenue 

of  RM17.6 m i l l ion.  The prof i t  before taxat ion was RM4.2 m i l l ion.     
 
For  the f inanc ia l  year  ended 31 Oc tober  2007,  the Group recorded  
revenue of  RM61.7 m i l l ion ,  which represents  an increase o f  RM8.2  
mi l l ion f rom RM53.5 mi l l ion recorded in  the prev ious year .   In l ine  
wi th  the h igher  revenue achieved,  the Group’s  prof i t  before  taxat ion 
inc reased by 11 .9% to  RM13.4  m i l l ion  f rom  RM12.0 m i l l ion recorded 
in the prev ious  year .    
 

 
2.  Materia l  Changes in the Profi t  Before Taxat ion for  the Quarter  

Reported on as Compared to the Immediate Preceding Quarter  
 

The Group repor ted a h igher  prof i t  before taxat ion of  RM4.2 m i l l ion in  
the current  quar ter  as  compared to RM1.9 m i l l ion recorded in the 
immediate  preced ing quar ter  due to  h igher  revenue recorded in  the 
current  quar ter .   The h igher  revenue was  due to  more c lasses  being 
conduc ted in the 4 t h  quar ter  of  the f inanc ia l  year  for  courses  f rom  
ins t i tut ions in the Nor thern Hemisphere,  namely the Uni ted 
K ingdom/Uni ted States.    
 

 
3.  Commentary on Prospects and Prof i t  Forecast   

 
(a)  The Group wi l l  cont inue to  develop and of fer  new propr ie tary courses 

to capture a  wider  target  popula t ion of  s tudents .  Complementing i ts  
propr ietary courses,  the Group wi l l  cont inue to co l laborate wi th  
reputable par tner  un ivers i t ies to of fer  courses  and programs broader 
in scope to meet the demands of  local  and regiona l  econom ies ,  and 
personal  career  goals .  
 
In paral le l ,  the Group has  in tens i f ied i ts  market ing and rec rui t ing 
ef for ts  to increase i ts  market  share of  internat iona l  s tudents  wi th in  
and beyond South Eas t  As ia.  
  
Based on the above c i rcumstances,  the Di rectors  expect  the 
per formance of  the Group for  the f inanc ia l  year  end ing 31 Oc tober 
2008 to  grow.   
 

(b)  
 

The Group has ach ieved i ts  prof i t  f orecast  for  the forecas t  per iod and 
implemented var ious s trateg ic  s teps  to pos i t ion the Group for  growth.   
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4. Statement  on Prof i t  Forecast 
 
The Group has  exceeded i ts  prof i t  forecast  for  the f inanc ia l  year  
ended 31 Oc tober  2007 as d isc losed in the Note  5 .  
 

  
5.  Variance on Prof i t  Forecast/  Prof i t  Guarantee 

 
 

The Group issued a prof i t  f o recas t  for  the f inanc ia l  year  ended 31 
Oc tober  2007 in the Prospectus  dated 27 Apr i l  2007 and the 
compar ison is  as  fo l lows:  

 
 12 months ended 31 

October 2007 
 
 

 

 Actual  Forecast   Variance 
 RM’000  RM’000  % 

 
Prof i t  af ter  tax  and 

minor i ty 
interests /at t r ibutab le  to  
the shareho lders  of  the 
Company 

 
 
 
 
 

9,668 

  
 
 
 
 

8,903 

  
 
 
 
 

8 .6% 
 

The Group did  not  issue any prof i t  guarantee in  a publ ic  document 
dur ing the cur rent  f inanc ia l  year .    

 
 
6.  Taxat ion 
  

   
Current Year 

Quarter   
Current  Year-

To-Date  
  RM'000  RM'000 
     
 Cur rent  per iod charge 974  4,210 
 Deferred taxat ion 72  (164)  
 Under  prov is ion of  deferred taxat ion in  

pr ior  years  1 ,363  1,363 
 Over provis ion of  income taxation in 

pr ior  years  (1,667)   (1,667)  
 742  3,742 

 
The ef fec t ive tax  ra te of  the Group for  the current  year  quar ter  is  
lower  than the s ta tutory tax  rate  due to  cer ta in  income being 
exempted f rom  tax.   The ef fec t ive  tax  rate  of  the Group for  the 
current  year - to-date  is  h igher  than the s ta tutory tax  ra te due 
pr inc ipal ly to cer ta in  expenses  that  were not  deduc t ib le for  tax 
purposes .   
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7.  Prof its /(Losses)  on Sale of  Unquoted Investments and/or  

Propert ies  
 
 There were no sales of  unquoted inves tments  or  proper t ies dur ing the 

current  quar ter  and f inanc ia l  year- to-date.  
 

 
8.  Quoted Secur it ies other than Securit ies in  Exist ing Subsidiar ies  

and Associated Companies 
 

(a)  There were no purchases  or  d isposa l  of  quoted secur i t ies  dur ing the 
cur rent  quar ter  and f inanc ia l  year- to-date.  

 
(b)  Inves tment of  the Group in  quoted secur i t ies  as a t  the end of  the 

report ing per iod compr ise marketable secur i t ies  as  fo l lows:  
 

  RM'000 
At cos t            3   
A t  car rying  va lue           2  
A t  market  value           2  

 
 
 
9.  Corporate Proposals 

 
(a)  Status of  Corporate Proposals 

 
 There were no corporate  proposa ls  announced but not  completed as 

at  15 December 2007 (be ing the  latest  p ract ica l  date) .   
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(b)  Status of  Ut i l isat ion of  Proceeds Raised f rom Corporate Proposal 
  
 
 
 
 
P ur pos e  

 
 

Pr op os e d  
U t i l i s a t i on  

A c t ua l  
U t i l i s a t i on  

a s  a t  3 1  
O c t o be r  

2 0 0 7   

I n t e n de d  
T i m e f r a m e  

f o r  
U t i l i s a t i on   

 
 

De v i a t i on /  
Ba l a nc e  

 
 
 

E x p l a na t i o n s  

  
R M ’ 0 0 0  

 
R M ’ 0 0 0  

 Am o u n t  
RM ’ 0 0 0  

% 
 

 

       
I m p r o v em e n t  t o  
e x i s t i n g  f a c i l i t i e s  

4 , 0 0 0  1 , 9 1 9  B y  2 1  
No v em b e r  

2 0 0 8  
 

2 , 0 8 1  5 2  N o t e  ( i )  

I nv e s tm e n t  i n  a n d      
d ev e l o p m e n t  o f  
i n t e l l e c t u a l  
p r o p e r t y ,  i n c l u d i n g  
s t a f f  d ev e l o p m e nt  
 

2 , 6 6 0  4 7 9  B y  2 1  M a y  
2 0 0 9  

2 , 1 8 1  8 2  No t e  ( i i )  

I n t e r n a t i o n a l  
b u s i n e s s  
d ev e l o p m e n t  
 

1 , 1 7 9  2 6 8  B y  2 1  
No v em b e r  

2 0 0 8  

9 1 1  7 7  N o t e  ( i )  

W or k i n g  c a p i t a l  1 , 9 8 2  1 , 9 8 2  B y  2 1  M a y  
2 0 0 8  

 

-  -  -  

 9 , 8 2 1  4 , 6 4 8   5 , 1 7 3  6 3   
       

( i )  Progress ive ut i l isat ion wi th in 18  months f rom date  of  Company’s  
l is t ing .  

 
( i i )  Progress ive ut i l isat ion wi th in 24  months f rom date  of  Company’s  

l is t ing .  
 
 
10 .  Group Borrowings and Debt Secur it ies  

 
 The Group did not  have bor rowings as a t  the end o f  the report ing 

per iod.   
 
 

11 .  Off  Balance Sheet  Financial  Instruments 
 

 There were no f inanc ia l  ins truments  wi th  o f f  balance sheet  r isk  as a t  
31 October 2007.  
 
 

12.  Materia l  Lit igat ion 
 

 There were no changes in  mater ia l  l i t iga t ion  s ince the las t annual  
balance sheet  date as  at  15 December 2007,  being a date not  ear l ier  
than 7 days  f rom the date o f  issue of  th is  quar ter ly repor t .   
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13.  Dividends 

 
 The Board of  D irec tors  recommends a  Final  Div idend o f  6% less 

income tax of  27% (3 sen per  ord inary share of  50 sen each less  27% 
taxat ion)  for the f inanc ia l  year  ended 31 Oc tober  2007 subjec t  to the 
approval  of  the shareholders  a t  the for thcoming Annual  General  
Meet ing payab le on a  date  to be determ ined la ter .  

 
The Final  Div idend,  i f  approved,  wi l l  resul t  in  a to ta l  d iv idend 
dec lared of  3 sen on 88,776,000 ordina ry shares  of  50 sen each less 
27% taxat ion,  amount ing to  RM1,944,194 for  the f inanc ia l  year  ended 
31 Oc tober  2007.  
 

  
 
14. Earnings per share at tr ibutable to shareholders of  the Company 
  
 (a )  Bas ic  earnings  per  share 

  
The bas ic  earn ings per  share for  the current  f inanc ia l  year - to-
date  has  been calcula ted based on the Group's prof i t  f o r the 
current  f inanc ia l  year- to-date at t r ibu tab le to the shareholders  
of  the Company o f  RM9,668,000 and on the weighted average 
number  of  80,558,115 ordinary shares  assumed in issue 
dur ing the per iod.  
 

 (b)  Ful ly  d i luted earnings  per  share 
 
Ful ly  d i lu ted earnings  per  share were not  computed as there 
were no potent ia l  o rd inary shares to be issued as  a t the end 
of  the repor t ing per iod.  
 

 
 
 
 
 
 
 
 
 
 
 
BY ORDER OF THE BOARD 
 
LIM YEW HEANG (MAICSA 7007653) 
Company Secretary 
 
Kua la Lumpur  
21 December 2007 
 


